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Location of Client 
Considered an IMD 

(Institute for Mental 
Diseases)? 

Client Eligibility 
State considers RCM 

Encounter as… 
Notes 

Jails or Correctional Facilities (adult) No Medicaid or 
Non-Medicaid 

Non-Medicaid Adults may or may not lose their eligibility while in jail depending on length of stay 
and whether their incarceration status has caught up with State.  Regardless, 
services to clients in a correctional facility with always be funded with non-Medicaid 
funds only (i.e., no Medicaid funds may be used to support an incarcerated 
individual per the State). 

Juvenile Corrections Facilities No Medicaid or 
Non-Medicaid 

Non-Medicaid Children/youth may not lose their eligibility while in a juvenile detention facility.  
Regardless, services to clients residing in a correctional facility are funded with non-
Medicaid funds only (i.e., no Medicaid funds may be used to support an 
incarcerated individual per the State). 

CSTC (Child Study & Treatment Center) No Medicaid or 
Non-Medicaid 

Based on client 
eligibility 

Funding is based on the client’s eligibility per the State. 

WSH or ESH (Western or Eastern State Hospital) Yes* Medicaid or 
Non-Medicaid 

Non-Medicaid Considered non-Medicaid because WSH & ESH are IMDs and per the SERI these 
services are considered Non-Medicaid regardless of the client’s eligibility. 

Community Hospitals    

   ) 

No Medicaid or 
Non-Medicaid 

Based on client 
eligibility 

A community hospital whose primary purpose is medical care is not considered an 
IMD; therefore, RCM services would be based on client eligibility. 

Private Psychiatric Inpatient Hospitals  (currently 
Navos, Fairfax, and Lourdes)=  

 

Yes* Medicaid or 
Non-Medicaid 

Non-Medicaid Stand-alone psychiatric hospitals with 17 beds or more are considered IMDs and 
per the SERI these services are Non-Medicaid regardless of the client’s eligibility. 

Evaluation & Treatment facilities (E&Ts) 
reporting 837I encounters –  less than 17 beds 

No Medicaid or 
Non-Medicaid 

Based on client 
eligibility 

An E&T unit with less than 17 beds is not considered an IMD; therefore, RCM 
services would be based on client eligibility. 

Evaluation & Treatment facilities (E&Ts) 
reporting 837I encounters – more than 16 beds 

Yes* Medicaid or 
Non-Medicaid 

Non-Medicaid Freestanding E&T facilities with 17 beds or more are considered IMDs and per the 
SERI these services are Non-Medicaid regardless of the client’s eligibility. 

 

*There are two exemptions for IMDs: 

 a.) does not apply to individuals under 21 years of age 

 b.) does not apply to individuals 65 years of age or older 


